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The prominent A-Grade office tower at 45 Clarence Street in Sydney's CBD was built in 1990 and spans a net
lettable area of about 32,000sg m.

The commercial property market has been bolstered by foreign investment
authorities waving through the purchase of an office tower in the heart of Sydney.

The Foreign Investment Review Board approval will see local office landlord Dexus
finalise a long-running deal to sell off an office block in Clarence Street for $530m
that was agreed to in June.

Property players have been concerned by long time frames for deals to be approved
but they have argued that office blocks are not sensitive assets which raise strategic
concerns.

Chinese players are also active, including Bank of China, which has chased property
deals, and Chinese-government controlled conglomerate China State Construction
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Engineering Corporation, which has lobbed a $200m takeover bid for Probuild, one
of Australia’s largest builders.

Dexus said it had settled on 45 Clarence Street with the move giving some
WELCOME RELIEF confidence to the prospects of offshore buyers after one $80m building sale in
Renewables cutting Haymarket, Sydney, collapsed after the buyer could not obtain approval after

power bills months of review.

PATRICK COMMINS

The FIRB is closely assessing commercial property sales but the harshest scrutiny
appears to be reserved for buildings which may be occupied by sensitive
government agencies.

READ MORE: US huild-to-renter swoops on city site | Dexus bets on Brishane

office recovery | M&G buys more of §1.2bn Sydney tower

The buyer was Peakstone, a privately owned, Singapore-headquartered property
investment manager.

The prominent A-Grade office tower in Sydney’s CBD was built in 1990 and spans a
net lettable area of about 32,000sq m.

The acauisition bolsters Peakstone’s nortfolio of activelv managed investment
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properties across Australia, including neighbouring 55 Clarence Street.

Peakstone chief operating officer Chris Khoo said the company was a long-term
investor from Singapore and the deal “demonstrates its confidence in the
fundamentals of Sydney’s commercial property market, as well as the broader
Australian economy”.

Specialist company Artifex Property represented Peakstone on the acquisition while
CBRES’ James Parry and Marc Giuffrida brokered the deal and their firm believes
offshore players could play an even larger role next year.

“International capital continued to feature in Sydney and Melbourne despite
borders being closed. Several new groups emerged from the co-mingled funds
looking to get set in direct assets alongside domestic mangers,” CBRE Pacific head of
capital markets, office, Flint Davidson, said.

But they warned that many owners could seek to hold on to their towers while the
market recovered. “The first half of next year is likely to offer only a moderate
amount of stock as owners continue to wait for further stability in the markets.
Buyer depth is likely to improve, assuming we see stability in the leasing market and
taking into account conditions related to COVID,” Mr Davidson said.

BEN WILMOT, COMMERCIAL PROPERTY REPORTER

Ben Wilmot has been The Australian's commercial property editor since 2013,
He was previously a property journalist with the Australian Financial Review.
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CHRISTMAS WEATHER

A tale of two weather
systems forecast for
Christmas

Christmas Day will be a mixed
bag of rain and sunshine across
the country as families face
being separated for festivities.
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False start? A-League
plunged into chaos

The A-League overcame
seemingly endless hurdles to
complete the 2019-20 season -
it now faces another battle six
days out from competition kick
off.

JOE BARTON

SPONSORED CONTENT

MEDIA

Channel 10 ramps up
local content
ViacomCBS’s local content boss
Beverley McGarvey is beefing
up the local show production
pipeline for Network Ten.
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AUSTRALIA V INDIA
The 92 deliveries that
rocked the cricket
world

Collapses are mysterious but
the 92 deliveries bowled by
Australia were simply brilliant
and proved Josh Hazlewood is
an underrated genius.
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Maxwell ‘like Diana’,
friends claim

Court documents reveal that
the socialite has had glowing
references at her bail hearing,
but alleged victims fear she will
flee
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A year after Megxit,
royals on road to
riches

Hot on the heels of their $53m
Spotify deal, a ‘clumsy’ move by
talk-show host Oprah Winfrey
has stretched the elastic
contours of the Sussex’s ‘Megxit’
deal to snapping point.

ROYA NIKKHAH



Why law firms are embracing Easy ways to create a greener
tech future

We've all got the memo
about climate change,
™ but living sustainably c...
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As the pandemic has
pushed law firms and
clients into remote ...
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publication. You can read our comment guidelines here. If vou believe a comment has been

rejected in error, email comments(@theaustralian com.au and we'll investigate. Please ensure

you include the email address vou use to log in so we can locate your comment.

Hi Jess

COMMENTS MY PROFILE

=]

Post a comment

Viewing Options ~

There are no comments yet, why don’t you write one?

d out more

and conter

ent (includi L
out our policy and your choices, including how to opt-out here

1 fin




More from The Australian Back to top ~

THE AUSTRALIAN APP OUR PRODUCTS TERMS OF USE CONTACT US ABOUT US
The Australian app on iO8 Standards of Practice Help About The Australian
The Australian app on Android Editorial code of conduct Contact info Advertise with us
Facebook Messenger app Subscription terms Photo Sales Our journalists
Chinese site Group subscription terms News archive Subscribe
Mind Games Privacy Policy Copyright & The Australian Plus member
) ) Licensing benefits
£ Download on the
L ¢ App Store Today'’s paper Relevant Ads Opt-out . .
Sign up to Newsletters
All topics Cookie Policy
Terms of Use

Copyright Nationwide News Pty Ltd. All times AEST (GMT +10:00)
Powered by WordPress.com VIP

{"success"false,'message":'Widget not found"}



